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1829 
recent 5 taxable vears endina before 
October 14. 1995. 
then. in lieu of avvlvina supe Taaneee (A). 
erm 
es period vear! means onlv those taxable 
vears oO 
such 5 taxable vears) for which the 
corporation has 
sianificant possession income: excenvt that. 
if such COr- 
poration has sianificant possession income 
for 4 of 
such 5 taxable vears. the rule of 
subparagraph (A) (ii) 
shay apoplv. 
(ii) SPECIAL RULBLZIF there is no vear 
(of such 
5 taxable years) for which a corporation has 
sianificant 


possession income 
"(I) the term ‘base veriod vear! 

means e rs 
ee vear endina on or after Oe er 


7 


"(II) the amount of possession income 
or : : SUC 
vear which is taken into account under 


araarav 
(4) shall be the amount which would be 


determined 
if ou vear were a Short taxable 
vea ending 


on sevienber 3001995. 
"(jii) SIGNIFICANT POSSESSION INCOME 


For pur- 
oses_ of this subparagraph, the term 
sianificant 

possession income! means _ vossession 

income whic 


exceeds 2 percent of the possession income 


fe) e ax- 
Baer for the taxable vear (of the veriod of 


taxable 
vears ending with the first taxable vear 
endi on 
or after October 14. 1995) havina the 
areatest posses- 


ion inco 
H(C),zuecrion TO US E BASE PERIOD YEA 
i) IN GENERAL t the election of the 
taxpaver. 
the term !base period vear! meanS2 
"(T) only the last taxable year of the 
corpora- 
tion endina in calendar vear 1992. or 
"(II) a deemed taxable vear which includes 
the first ten months of calen vear 1995. 
"(ii) BASE PERIOD INCOME FOR 1995.-=In determin- 
ing the adjusted base period income of the 
corporation 
for the deemed taxable year under clause (i)(II). 


e 
possession income shall be annualized and oan 
e 

determined without regard to any extragr yet 
item 


"(iii) ELECTIONIZ@An election under this subvara- 
graph by any possession corporation mav be 


made 

only for the corporation's first taxable vear 
beadinnina 

after December 31, 1995, for which it is a 
possession 


corporation. The rules of subclauses (II) and oo 


O 
subsection (a)(4)(B)(iii) shall apply to the oe 
un 


this su raarabh 

f(D) ACOUISITIONS A DISPOSITION Rules similar 
to the rules of subparagraphs (A) and (B) of section 41(f(3) 
shall anvvlv for purpose his subsection. 
"(6) POSSESSION INCOME or vurvoses of this subsection} 
the term ‘possession income}! means, with respect to any 
posses- 
sion. the income referred to in subsection (a)(1)(A) 
determined 
with resvect to that possession. In no event shall 
possession 
income be treated as ina less than zero. 

"(7) SHORT YEARS f the current year or a base period 
vear is a short taxable year, the application of this 
subsection 


